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May 7, 2009 
 
Ms. Kimberly Bose 
Secretary 
Federal Energy Regulatory Commission 
888 First Street, N.E. 
Washington, D.C.  20426 
 
Re: NERC Notice of Penalty regarding Upper Peninsula Power Company, FERC 

Docket No. NP09-_-000 
 
Dear Ms. Bose: 
 
The North American Electric Reliability Corporation (NERC) hereby provides this Notice of 
Penalty1 regarding Upper Peninsula Power Company, NERC Registry ID NCR01033,2 in 
accordance with the Federal Energy Regulatory Commission’s (Commission or FERC) rules, 
regulations and orders, as well as NERC Rules of Procedure including Appendix 4C (NERC 
Compliance Monitoring and Enforcement Program (CMEP)).3   
 
Upper Peninsula Power Company self-certified to Midwest Reliability Organization (MRO) that 
it was in violation of FAC-008-1,4 Requirements (R) 1.2.2, R2, and R3; FAC-009-1, R1 and R2; 

 
1 Rules Concerning Certification of the Electric Reliability Organization; and Procedures for the Establishment, 
Approval, and Enforcement of Electric Reliability Standards (Order No. 672), III FERC Stats. & Regs. ¶ 31,204 
(2006); Notice of New Docket Prefix “NP” for Notices of Penalty Filed by the North American Electric Reliability 
Corporation, Docket No. RM05-30-000 (February 7, 2008).  See also 18 C.F.R. Part 39 (2008).  Mandatory 
Reliability Standards for the Bulk-Power System, FERC Stats. & Regs. ¶ 31,242 (2007) (Order No. 693), reh’g 
denied, 120 FERC ¶ 61,053 (2007) (Order No. 693-A). 
2 MRO confirmed that Upper Peninsula Power Company was included on the NERC Compliance Registry as a 
Balancing Authority, Distribution Provider, Generator Owner, Generator Operator, Load Serving Entity, 
Purchasing-Selling Entity, and Resource Planner, and was subject to the requirements of NERC Reliability 
Standards FAC-008-1, FAC-009-1, and PRC-005-1. 
3 See 18 C.F.R § 39.7(c)(2). 
4 Upper Peninsula Power Company operates under the umbrella organization of Integrys Energy Group, which also 
includes Wisconsin Public Service Corporation (WPSC).  WPSC Compliance Staff is responsible for compliance 
activities at both WPSC and Upper Peninsula Power Company.  WPSC self-reported violations of FAC-008-1, 
FAC-009-1 and PRC-004-1 for WPSC prior to the effective date of the mandatory standards, but failed to identify 
the same violation for Upper Peninsula Power Company.  At the time of the self-certification by Upper Peninsula 
Power Company, the WPSC Mitigation Plan, which addressed violations of FAC-008-1, R1.2.2, R2, and R3 and 
FAC-009-1, R1 and R2, had been accepted by MRO on June 4, 2007 and was in progress to document the Facilities 
Ratings methodology and define the normal and emergency ratings.  Because Upper Peninsula Power Company 
operates under the same umbrella as WPSC, Upper Peninsula Power Company used the same Facility Ratings 
Methodology, including normal and emergency ratings, as WPSC, which was provided to MRO on December 17, 
2007.  On March 14, 2008, MRO determined that Upper Peninsula Power Company was in full compliance with 
Reliability Standard FAC-008-1, R1.2.2, R2, R3 and FAC-009-1, R1 and R2.  On April 7, 2009, MRO dismissed the 
self certified violations of PRC-004-1 R1, R2 and R3. 
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and PRC-005-1, R1 and R2.  Reliability Standards FAC-008-1 and FAC-009-1 relate to 
violations concerning Upper Peninsula Power Company’s Facilities Ratings.  Upper Peninsula 
Power Company was found to be in violation of these standards for failure to implement a 
formalized procedure to define normal and emergency ratings in its Facility Ratings 
Methodology; for its inability to provide Facility Ratings methodology for inspection and 
technical review in the event of a request from its Reliability Coordinator, Transmission 
Operation, Transmission Planner, and/or Planning Authority; and for its inability to certify that it 
had established and communicated Facility Ratings consistent with the associated Facility 
Ratings Methodology.  Reliability Standard PRC-005-1 relates to the operation of transmission 
and generation Protection Systems.  Upper Peninsula Power Company was found to be in 
violation of this standard  for failing to have in place a Protection System Maintenance and 
Testing Program for protection systems that affect the reliability of the Bulk Electric System; and 
for failing to timely develop and conduct testing of its protection system and maintenance testing 
program.   
 
This Notice of Penalty is being filed with the Commission because, based on information from 
MRO, Upper Peninsula Power Company does not dispute the violations and the proposed 
penalty of $0 to be assessed to Upper Peninsula Power Company.  Accordingly, the violations 
identified as NERC Violation Tracking Identification Numbers MRO200700033, 
MRO200700034, MRO200700035, MRO200700036, MRO200700037, MRO200700041, and 
MRO200700043 are Confirmed Violations, as that term is defined in the NERC Rules of 
Procedure and the CMEP.   
 
Statement of Findings Underlying the Violation 
 
This Notice of Penalty incorporates the findings and justifications set forth in the Notice of 
Confirmed Violation and Proposed Penalty or Sanction (NOCV) issued on June 13, 2008, by 
MRO, and the Supplemental Record Information letters issued by MRO to Upper Peninsula 
Power Company on October 8, 2008, October 31, 2008, and November 6, 2008.  The details of 
the findings and basis for the penalty are set forth herein.  This Notice of Penalty filing contains 
the basis for approval of this Notice of Penalty by the NERC Board of Trustees Compliance 
Committee (BOTCC).  In accordance with Section 39.7 of the Commission’s regulations, 18 
C.F.R. § 39.7 (2007), NERC provides the following summary table identifying each Reliability 
Standard at issue in this Notice of Penalty. 
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Region Registered Entity 

NOC ID 
NERC 

Violation ID 

 
Reliability 

Std. Req. (R) 

 
VRF 

Total 
Penalty 

($) 
MRO Upper Peninsula 

Power Company NOC-71 MRO200700033 FAC-008-1 1.2.2 Medium 

MRO Upper Peninsula 
Power Company NOC-71 MRO200700034 FAC-008-1 2 Lower 

MRO Upper Peninsula 
Power Company NOC-71 MRO200700035 FAC-008-1 3 Lower 

MRO Upper Peninsula 
Power Company NOC-71 MRO200700036 FAC-009-1 1 Medium 

MRO Upper Peninsula 
Power Company NOC-71 MRO200700037 FAC-009-1 2 Medium 

MRO Upper Peninsula 
Power Company NOC-71 MRO200700043 PRC-005-1 1 High 

MRO Upper Peninsula 
Power Company NOC-71 MRO200700041 PRC-005-1 2 High5

0 

In summary, Reliability Standard FAC-008-1, R1 requires that Generator Owners, such as Upper 
Peninsula Power Company, document the current methodology used for developing Facility 
Ratings of its solely and jointly owned facilities.  Sub-requirement 1.2.2 requires that the scope 
of Facility Ratings include both normal and emergency ratings, among other things.  During the 
2007 self-certification process, Upper Peninsula Power Company reported non-compliance with 
the standard on October 23, 2007, because, although it developed Facility Ratings using the 
results of the annual capacity tests for each generating station, there was no formalized procedure 
and documented methodology in place to define the normal and emergency ratings and it did not 
establish appropriate ratings including recognizing the most limiting element.  MRO determined 
this to be a failure to comply with the Reliability Standard because Facility Ratings had been 
determined, but were not adequately documented with defined normal and emergency ratings 
and did not meet other criteria including recognizing the most limiting element and items 
identified in R1.2.2.   
 
FAC-008-1, R2 requires Generator Owners, such as Upper Peninsula Power Company, to make 
its Facility Ratings Methodology available for inspection and technical review by those 
Reliability Coordinators, Transmission Operators, Transmission Planners, and Planning 
Authorities that have responsibility for the area in which the associated Facilities are located, 
within 15 business days of receipt of a request.  During the 2007 annual self-certification, Upper 
Peninsula Power Company self-certified, on October 23, 2007, that it did not have a formalized 
procedure or documented methodology for determining Facility Ratings in order to define the 
normal and emergency ratings, among other things.  Because this information was not 
adequately documented, Upper Peninsula Power Company would not have been able to provide 
its Facility Ratings Methodology for inspection and technical review had it received a request 
from its Reliability Coordinator, Transmission Owner, Transmission Operator, and/or Planning 
Authority, which it did not.  MRO confirmed the violation and issued a Notice of Alleged 
Violation and Proposed Penalty or Sanction on January 14, 2008 and issued the Notice of 
Confirmed Violation on June 13, 2008, and determined it to be a documentation issue because 

 
5 PRC-005-1 R2 has a “Lower” VRF and the sub-requirements have “High” VRFs. 
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Upper Peninsula Power Company had determined Facility Ratings but did not have a written 
methodology.  
 
FAC-008-1, R3 provides that, if a Reliability Coordinator, Transmission Operator, Transmission 
Planner, or Planning Authority provides written comments on its technical review of a Generator 
Owner’s Facility Ratings Methodology, the Generator Owner, such as Upper Peninsula Power 
Company, to provide a written response to that commenting entity within 45 calendar days of 
receipt of those comments.  The response shall indicate whether a change will be made to the 
Facility Ratings Methodology and, if no change will be made to that Facility Ratings 
Methodology, the response shall state the reason why.  During the 2007 annual self-certification, 
Upper Peninsula Power Company self-certified, on October 23, 2007, that it did not have a 
documented methodology for determining Facility Ratings to allow for a technical review and 
therefore would not have been able to respond to any written comments.  MRO confirmed the 
violation on June 13, 2008, and issued the Notice of Confirmed Violation and determined it to be 
a documentation issue, because Upper Peninsula Power Company had determined Facility 
Ratings but did not have a written methodology.  
 
FAC-009-1 R1 requires a Generator Owner, such as Upper Peninsula Power Company, to 
establish Facility Ratings for its solely and jointly owned Facilities that are consistent with the 
associated Facility Ratings Methodology.  During the 2007 annual self-certification, Upper 
Peninsula Power Company self-certified, on October 23, 2007, that it did not have a documented 
methodology for determining Facility Ratings.  Based on its non-compliance with Standard 
FAC-008-1 as described above, Upper Peninsula Power Company was unable to certify that it 
had established and communicated Facility Ratings consistent with the associated Facility 
Ratings Methodology.  MRO confirmed the violation on June 13, 2008, issued the Notice of 
Confirmed Violation, and determined it to be a documentation issue because Upper Peninsula 
Power Company had determined Facility Ratings but did not have a written methodology.   
 
FAC-009-1 R2 requires a Generator Owner, such as Upper Peninsula Power Company, to 
provide Facility Ratings for its solely and jointly owned Facilities that are existing Facilities, 
new Facilities, modifications to existing Facilities and re-ratings of existing Facilities to its 
associated Reliability Coordinator(s), Planning Authority(ies), Transmission Planner(s), and 
Transmission Operator(s) as scheduled by such requesting entities.  During the 2007 annual self-
certification, Upper Peninsula Power Company self-certified, on October 23, 2007, that it did not 
have a documented methodology for determining Facility Ratings.  Based on its non-compliance 
with Standard FAC-008-1 as described above, Upper Peninsula Power Company was unable to 
certify that it had established and communicated Facility Ratings consistent with the associated 
Facility Ratings Methodology.  MRO confirmed the violation on June 13, 2008, issued a Notice 
of Confirmed Violation, and determined it to be a failure to comply with the standard as a 
documentation issue because Upper Peninsula Power Company had determined Facility Ratings 
but did not have a written methodology.  
 
PCR-005-1, R1 requires Upper Peninsula Power Company, which owns a Protection System to 
have a Protection System Maintenance and Testing Program for Protection Systems that affect 
the reliability of the bulk power system.  The program shall include the maintenance and testing 
intervals and their basis, and the summary of maintenance and testing procedures.  During the 
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2007 self-certification, Upper Peninsula Power Company self-certified, on January 10, 2008,6 
that it did not have a documented Protection System Maintenance and Testing Program.  MRO 
confirmed the violation on June 13, 2008, issued a Notice of Confirmed Violation, and 
determined it to be a failure to comply with the Reliability Standard and a documentation issue 
because Upper Peninsula Power Company did not have a documented Protection System and 
Maintenance Testing Program in place at the time the standard became enforceable.  
 
PRC-005-1, R2 requires an entity such as Upper Peninsula Power Company, which owns a 
Protection System to provide documentation of its Protection System Maintenance and Testing 
Program and the implementation of that program to its Regional Reliability Organization on 
request (within 30 calendar days).  The documentation of the program implementation shall 
include evidence that Protection System devices were maintained and tested within the defined 
intervals, and the date each Protection System device was last tested/maintained.  During the 
2007 self-certification, Upper Peninsula Power Company self-certified, on October 23, 2007, 
that its protection system maintenance and testing program for protection systems that affect the 
reliability of the bulk electric system was in the process of being developed and was scheduled to 
be completed by December 31, 2007, which was after the date of self-certification.  UPPCO also 
indicated that the required maintenance and testing was scheduled to be completed by December 
31, 2007.  MRO identified the violation as confirmed on June 13, 2008, and determined it to be a 
failure to comply with the Reliability Standard (R2 and sub-requirements 2.1 and 2.2)  although 
the testing of generator protection systems has been performed as needed based on operational 
reviews of relay performance and unit availability, Upper Peninsula Power Company did not 
have a protection system maintenance and testing program in place at the time of self-
certification and could not provide evidence that the maintenance and testing was being 
performed.   
 
FAC-008-1 R1.2.2 has a “Medium” Violation Risk Factor (VRF).  MRO determined to exercise 
its discretion and to assess no penalty because Facility Ratings had been developed and were 
being used, but the methodology was not adequately documented with defined normal and 
emergency ratings, among other things.  Given that there were Facility Ratings in place, MRO 
determined that this violation was deemed not to be a violation that put bulk power system 
reliability at serious or substantial risk , and it therefore assessed a zero dollar penalty.  MRO 
determined that the violation by Upper Peninsula Power Company of FAC-008-1, R1 began on 
June 18, 2007, the mandatory and effective date of the Reliability Standard.  The Mitigation Plan 
for this violation was submitted by WPSC on May 22, 2007, and was amended to include this 
violation by Upper Peninsula Power Company.  The documented Facilities Rating Methodology 
was submitted by WPSC (for both WPSC and Upper Peninsula Power Company) to MRO on 
December 17, 2007.  A Mitigation Plan worksheet tying the WPSC Mitigation Plan to Upper 
Peninsula Power Company was submitted on January 31, 2008.  On March 14, 2008, MRO 
determined Upper Peninsula Power Company to be fully compliant with the standard as of 
December 17, 2007 when the Facilities Rating Methodology was fully documented.     
 

 
6 The self-certification was due on October 24, 2007; after some investigation, Upper Peninsula Power Company 
certified its non-compliance to PRC-005-1 R1 on January 10, 2008. 
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FAC-008-1 R2 has a “Lower” VRF.  MRO determined to exercise its discretion, for this 
violation and to assess no penalty because MRO judged the violation not to pose a serious or 
substantial risk to the reliable operation of the bulk power system because Facility Ratings 
methodology had been developed, but was not adequately documented and available upon 
request for inspection and technical review.  MRO determined the violation of FAC-008-1, R2 
began on June 18, 2007, the mandatory and effective date of the Reliability Standard.  The 
Mitigation Plan for this violation was submitted by WPSC for Upper Peninsula Power Company 
on May 22, 2007.  The Facility Ratings Methodology was submitted to MRO on December 17, 
2007.  A Mitigation Plan worksheet tying the WPSC Mitigation Plan to Upper Peninsula Power 
Company was submitted on January 31, 2008.  On March 14, 2008, MRO determined Upper 
Peninsula Power Company to be fully compliant with the standard as of December 17, 2007. 
 
FAC-008-1 R3 has a “Lower” VRF.  MRO determined to exercise its discretion, for this 
violation and to assess no penalty because MRO judged the violation not to pose a serious or 
substantial risk to the reliable operation of the bulk power system because Facility Ratings were 
being conducted, but were not adequately documented and available upon request for inspection 
and technical review or to respond to any written comments.  MRO determined that the violation 
of FAC-008-1, R3 began on June 18, 2007, the mandatory and effective date of the applicable 
NERC reliability standard.  The Mitigation Plan for this violation was submitted by WPSC for 
Upper Peninsula Power Company on May 22, 2007.  The Facility Ratings Methodology was 
submitted to MRO on December 17, 2007.  A Mitigation Plan worksheet tying the WPSC 
Mitigation Plan to Upper Peninsula Power Company was submitted on January 31, 2008.  On 
March 14, 2008, MRO determined Upper Peninsula Power Company to be fully compliant with 
the standard as of December 17, 2007.   
 
FAC-009-1 R1 has a “Medium” VRF.  MRO determined to exercise its discretion, for this 
violation and to assess no penalty because MRO determined that the violation did not  pose a 
serious or substantial risk to the reliable operation of the bulk power system because Facility 
Ratings had been appropriately determined, but the methodology had not been adequately 
documented.  Therefore, Upper Peninsula Power Company was unable to establish Facility 
Ratings consistent with the methodology required by the standard.  MRO determined that the 
violation of FAC-009-1, R1 began on June 18, 2007, the mandatory and effective date of the 
applicable NERC reliability standard.  The Mitigation Plan for this violation was submitted by 
WPSC for Upper Peninsula Power Company on May 22, 2007.  A Mitigation Plan worksheet 
tying the WPSC Mitigation Plan to Upper Peninsula Power Company was submitted on January 
31, 2008.  The Facilities Ratings were submitted to MRO on February 22, 2008.  On March 14, 
2008, MRO determined Upper Peninsula Power Company to be fully compliant with the 
standard as of February 22, 2008. 
 
FAC-009-1 R2 has a “Medium” VRF.  MRO determined to exercise its discretion, for this 
violation and to assess no penalty because MRO determined that the violation did not pose a 
serious or substantial risk to the reliable operation of the bulk power system because the Facility 
Ratings were being conducted, even though the methodology was not documented.  As a result, 
Upper Peninsula Power Company was not able to demonstrate that it had provided Facility 
Ratings consistent with the methodology as required by the standard.  MRO determined that the 
violation of FAC-009-1, R2 began on June 18, 2007, the mandatory and effective date of the 
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applicable NERC reliability standard.  The Mitigation Plan for this violation was submitted by 
WPSC for Upper Peninsula Power Company on May 22, 2007.  A Mitigation Plan worksheet 
tying the WPSC Mitigation Plan to Upper Peninsula Power Company was submitted on January 
31, 2008.  The Facilities Ratings were submitted to MRO on February 22, 2008.  On March 14, 
2008, MRO determined Upper Peninsula Power Company to be fully compliant with the 
standard as of February 22, 2008. 
 
PRC-005-1, R1 has a “High” VRF.  MRO determined to exercise its discretion for this violation 
and assess no penalty because MRO deemed this violation not to have put bulk power system 
reliability at serious or substantial risk because the violation only concerned two generating units 
with 22 MVA base ratings.  MRO determined that the violation of PRC-005-1, R1 began on June 
18, 2007, the mandatory and effective date of the applicable NERC reliability standards and 
continued until December 31, 2007, the date the violation was completely mitigated.  MRO 
validated completion of the Mitigation Plan on April 29, 2008, after reviewing the program 
document and test dates and records. 
 
PRC-005-1, R2 has a “Lower” VRF and sub requirements R2.1 and R2.2 have “High” VRFs.  
MRO determined to exercise its discretion for this violation and assess no penalty because MRO 
deemed this violation not to have put bulk power system reliability at serious or substantial risk 
because the violation only concerned two generating units with small MVA base ratings.  MRO 
determined that the violation of PRC-005-1, R2 began on June 18, 2007, the mandatory and 
effective date of the applicable NERC reliability standards and continued until December 31, 
2007, the date the violation was completely mitigated.  MRO validated completion of the 
Mitigation Plan on April 29, 2008, after reviewing the program document and test dates and 
records. 
 
Status of Mitigation Plan 
 
Upper Peninsula Power Company submitted six (6) Mitigation Plans to address the referenced 
violations.  
 
Mitigation Plan number MIT-07-0452 (FAC-008-1, R1.2.2; MRO200700033) was submitted to 
MRO on January 31, 2008 tying the Upper Peninsula Power Company mitigation to the WPSC 
Mitigation Plan submitted on May 22, 2007, was accepted by MRO on January 31, 2008, and 
approved by NERC on March 20, 2008.  The Mitigation Plan was submitted as non-public 
information to FERC on March 20, 2008, in accordance with FERC orders.  Upper Peninsula 
Power Company certified to MRO on February 22, 2008, that its Mitigation Plan was completed 
on December 17, 2007.  MRO reviewed the evidence Upper Peninsula Power Company 
submitted in support of its certification of completion, including the Facilities Rating 
Methodology and determined that the methodology included normal and emergency ratings, 
among other things, as required by FAC-008-1, R1.2.2.  On March 14, 2008, MRO verified that 
the Mitigation Plan was timely completed.   
 
Mitigation Plan number MIT-07-0453 (FAC-008-1, R2; MRO200700034) was submitted to 
MRO on January 31, 2008 tying the Upper Peninsula Power Company mitigation to the WPSC 
Mitigation Plan submitted on May 22, 2007, was accepted by MRO on January 31, 2008, and 
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approved by NERC on March 20, 2008.  The Mitigation Plan was submitted as non-public 
information to FERC on March 20, 2008, in accordance with FERC orders.  Upper Peninsula 
Power Company certified to MRO on February 22, 2008, that its Mitigation plan was completed 
on December 17, 2007.  MRO reviewed the evidence Upper Peninsula Power Company 
submitted in support of its certification of completion, including the Facilities Rating 
Methodology and determined that the methodology included normal and emergency ratings, 
among other things, and would be available for inspection and technical review by those 
Reliability Coordinators, Transmission Operators, Transmission Planners, and Planning 
Authorities that have responsibility for the area in which the associated Facilities are located, 
within 15 business days of receipt of a request.  On March 14, 2008, MRO verified that the 
Mitigation Plan was timely completed.     
 
Mitigation Plan number MIT-07-0454 (FAC-008-1, R3; MRO200700035) was submitted to 
MRO on January 31, 2008 tying the Upper Peninsula Power Company mitigation to the WPSC 
Mitigation Plan submitted on May 22, 2007, was accepted by MRO on January 31, 2008, and 
approved by NERC on March 20, 2008.  The Mitigation Plan was submitted as non-public 
information to FERC on March 20, 2008, in accordance with FERC orders.  Upper Peninsula 
Power Company certified to MRO on February 22, 2008, that its Mitigation plan was completed 
on December 17, 2007.  MRO reviewed the evidence Upper Peninsula Power Company 
submitted in support of its certification of completion, including the Facilities Rating 
Methodology and determined that the methodology included normal and emergency ratings, 
among other things, and would be available for inspection and technical review and that Upper 
Peninsula Power Company was in a position to provide a response to any written comments as 
required by FAC-008-1, R3.  On March 14, 2008, MRO verified that the Mitigation Plan was 
timely completed.   
 
Mitigation Plan number MIT-07-0455 (FAC-009-1, R1; MRO200700036) was submitted to 
MRO on January 31, 2008 tying the Upper Peninsula Power Company mitigation to the WPSC 
Mitigation Plan submitted on May 22, 2007, was accepted by MRO on January 31, 2008, and 
approved by NERC on March 20, 2008.  The Mitigation Plan was submitted as non-public 
information to FERC on March 20, 2008, in accordance with FERC orders.  Upper Peninsula 
Power Company certified to MRO on February 22, 2008, that its Mitigation plan was completed 
on February 22, 2008.  MRO reviewed the evidence Upper Peninsula Power Company submitted 
in support of its certification of completion, including the assigned Facilities Ratings and 
previously submitted Facility Ratings Methodology to determine_sufficiency and consistency in 
establishing the Facilities Ratings, , and on March 14, 2008, MRO verified that the Mitigation 
Plan was timely completed.   
 
Mitigation Plan number MIT-07-0456 (FAC-009-1, R2; MRO200700037) was submitted to 
MRO on January 31, 2008 tying the Upper Peninsula Power Company mitigation to the WPSC 
Mitigation Plan submitted on May 22, 2007, was accepted by MRO on January 31, 2008, and 
approved by NERC on March 20, 2008.   The Mitigation Plan was submitted as non-public 
information to FERC on March 20, 2008, in accordance with FERC orders.  Upper Peninsula 
Power Company certified to MRO on February 22, 2008, that its Mitigation plan was completed 
on February 22, 2008.  MRO reviewed the evidence Upper Peninsula Power Company submitted 
in support of its certification of completion, including the assigned Facilities Ratings and the 
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previously submitted Facility Ratings Methodology to determine sufficiency and consistency in 
establishing the Facilities Ratings, and on March 14, 2008, MRO verified that the Mitigation 
Plan was timely completed.   
  
Mitigation Plan number MIT-07-0447 (PRC-005-1, R1 and R2; MRO200700041 and 
MRO200700043) was submitted to MRO on February 8, 2008, was accepted by MRO on March 
13, 2008, and approved by NERC on March 18, 2008.  The Mitigation Plan was submitted as 
non-public information to FERC on March 18, 2008, in accordance with FERC orders.  Upper 
Peninsula Power Company certified to MRO on February 8, 2008, that its Mitigation plan was 
completed on December 31, 2008.  MRO reviewed the evidence Upper Peninsula Power 
Company submitted in support of its certification of completion, including the Protection System 
Maintenance and Testing Program ,Testing Activity reports generated by the UPPCO system 
which indicate the data and time of testing, and test records for individual devices, and on April 
29, 2008, MRO verified that the Mitigation Plan was timely completed.   
 
Statement Describing the Proposed Penalty, Sanction or Enforcement Action Imposed 
 
 Basis for Determination  
 
The NERC BOTCC first reviewed the NOCV and supporting documentation on March 11, 2008.   
Taking into consideration the Commission’s direction in Order No. 693, the NERC Sanction 
Guidelines and the Commission’s July 3, 2008 Guidance Order,7 the NERC BOTCC affirmed 
MRO’s determination to exercise enforcement discretion to impose a zero dollar penalty against 
Upper Peninsula Power Company based upon the NERC BOTCC’s review of the applicable 
requirements of the Commission-approved Reliability Standards and the underlying facts and 
circumstances of the violation at issue, subject to timely completion of the Mitigation Plans.   
 
In reaching this determination, the NERC BOTCC considered the following:  

• these violations were deemed not to be violations that put bulk power system reliability at 
serious or substantial risk, because the registered entity had determined ratings for its 
facilities;  

• these violations are the first incidence of violations of the Requirement at issue by Upper 
Peninsula Power Company;  

• Upper Peninsula Power Company worked cooperatively with MRO;  
• Upper Peninsula Power Company has corrected the violations;  
• as discussed above, the violations were mitigated in accordance with the approved 

Mitigation Plans, and MRO has verified Upper Peninsula Power Company’s Facility 
Rating Methodology is comprehensive and includes normal and emergency ratings, as 
well as a statement that facilities ratings shall equal the most limiting applicable 
equipment rating of the individual equipment that comprises the facility.  Additionally, 
MRO has verified that Upper Peninsula Power Company has established Facility Ratings 
that are sufficient and consistent with the approved Facility Ratings Methodology. and  

• actions taken by Upper Peninsula Power Company ensure that reliability is maintained.   

 
7 Guidance on Filing Reliability Notices of Penalty, 124 FERC ¶ 61,015 (2008). 
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Therefore, NERC believes that the proposed zero dollar ($0) penalty is appropriate and 
consistent with NERC’s goal to ensure reliability of the bulk power system. 
 
Pursuant to Order No. 693, the penalty will be effective upon expiration of the thirty (30) day 
period following the filing of this Notice of Penalty with FERC, or, if FERC decides to review 
the penalty, upon final determination by FERC. 
 
Attachments Included as Part of this Notice of Penalty 
 
The attachments included as part of this Notice of Penalty are the following documents and 
material: 

a) Self-certification documents dated October 23, 2007, which are included as Attachment 
a;  

b) Upper Peninsula Power Company submitted a response to the NAVAPS dated February 
8, 2008, which is included as Attachment b; 

c) Mitigation Plans designated as MIT-07-0452, MIT-07-0453, MIT-07-0454, MIT-07-
0455, MIT-07-0456, and MIT-07-0447, included as Attachment c; 

d) Upper Peninsula Power Company’s Certification of Completion of the Mitigation Plans 
dated February 22, 2008, included as Attachment d; 

e) Email from MRO to Upper Peninsula Power Company verification completion of 
Mitigation Plans MIT-07-0452, MIT-07-0453, MIT-07-0454, MIT-07-0455, and MIT-
07-0456, dated March 14, 2008; and Memo from MRO Regarding MRO’s Review 
Process of Mitigation Plan Verification, dated June 11, 2008, included as Attachment e; 
and,  

f) MRO’s Verification of Completion of Mitigation Plan MIT-07-0447, dated April 29, 
2008, included as Attachment f.   

A Form of Notice Suitable for Publication 
 
A copy of a notice suitable for publication is included in Attachment g. 
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Notices and Communications 
 
Notices and communications with respect to this filing may be addressed to the following: 

Rick Sergel 
President and Chief Executive Officer 
David N. Cook*  
Vice President and General Counsel 
North American Electric Reliability Corporation  
116-390 Village Boulevard 
Princeton, NJ 08540-5721 
(609) 452-8060 
(609) 452-9550 – facsimile 
david.cook@nerc.net 
 
For UPPCO: 
 
Charles A. Schrock* 
CEO 
Upper Peninsula Power Company 
600 N. Adams Street 
Green Bay, WI  54301 
Phone: 920-433-1812  
Email: CASchrock@wisconsinpublicservice.com 
 
Thomas J. Webb*
Upper Peninsula Power Company 
600 N. Adams Street 
Green Bay, WI  54301 
Phone: 920-433-1241  
Email: TJWebb@wisconsinpublicservice.com  
 
*Persons to be included on the 
Commission’s service list are indicated with 
an asterisk.  NERC respectfully requests waiver 
of the Commission’s regulations to permit more 
than two persons on the service list. 
 
 

Rebecca J. Michael* 
Assistant General Counsel 
Holly A. Hawkins* 
Attorney 
North American Electric Reliability 

Corporation 
1120 G Street, N.W. 
Suite 990 
Washington, D.C. 20005-3801 
(202) 393-3998 
(202) 393-3955 – facsimile 
rebecca.michael@nerc.net 
holly.hawkins@nerc.net 
 
For MRO: 
 
Daniel P. Skaar* 
President 
Midwest Reliability Organization 
2774 Cleveland Avenue North 
Roseville, MN  55113 
Phone: 651-855-1731 
Email: dp.skaar@midwestreliability.org 
 
Sara E. Patrick* 
Director of Regulatory Affairs and 
Enforcement 
Midwest Reliability Organization 
2774 Cleveland Avenue North 
Roseville, MN  55113 
Phone: 651-855-1708 
Email: se.patrick@midwestreliability.org 
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Conclusion 
 
NERC respectfully requests that the Commission accept this Notice of Penalty as compliant with 
its rules, regulations and orders.   

 
Respectfully submitted, 
 
  Rebecca J. Michael 

Rick Sergel 
President and Chief Executive Officer 
David N. Cook 
Vice President and General Counsel 
North American Electric Reliability Corporation  
116-390 Village Boulevard 
Princeton, NJ 08540-5721 
(609) 452-8060 
(609) 452-9550 – facsimile 
david.cook@nerc.net 

Rebecca J. Michael 
Assistant General Counsel 
Holly A. Hawkins 
Attorney 
North American Electric Reliability 

Corporation 
1120 G Street, N.W. 
Suite 990 
Washington, D.C. 20005-3801 
(202) 393-3998 
(202) 393-3955 – facsimile 
rebecca.michael@nerc.net 
holly.hawkins@nerc.net 

 
 
cc: Upper Peninsula Power Company 
 Midwest Reliability Corporation 
 
Attachment 
 



 

  

 
 
 

Attachment a 
 

Self-certification documents dated October 23, 2007 



5/5/09 10:05:19AM Compliance Data Management System 
2007 Self-Certification Worksheet 

STANDARD FAC-008-1 R1 

RESPONSIBLE FOR COMPLYING 

DUE DATE 

MP DUE DATE 

NOT RESPONSIBLE REASON 

MEMBER COMMENTS 

Upper Peninsula Power Company 

Facility Ratings Methodology 

Yes RECEIVED DATE 10/23/2007 

10/24/2007 COMPLIANCE LEVEL NC Level 2 

11/23/2007 SC STATUS Submitted 

Page 1 of 1 

The work required in documenting facility rating methodology and developing normal and emergency ratings for the 
generating facilities will be completed by 12/21/07. 

MEMBER CONTACT 

Neal J. Balu 
Director, Transmission Policy 
Wisconsin Public Service Corporation 
700 N. Adams Street 

***** End of Report ***** 



5/5/09 10:19:36AM Compliance Data Management System 
2007 Self-Certification Worksheet 

STANDARD FAC-008-1 R2 

RESPONSIBLE FOR COMPLYING 

DUE DATE 

MP DUE DATE 

NOT RESPONSIBLE REASON 

MEMBER COMMENTS 

Upper Peninsula Power Company 

Facility Ratings Methodology 

Yes RECEIVED DATE 10/23/2007 

10/24/2007 COMPLIANCE LEVEL NC Level 2 

11/23/2007 SC STATUS Submitted 

Page 1 of 1 

The work required in documenting facility rating methodology and developing normal and emergency ratings for the 
generating facilities will be completed by 12/21/07. 

MEMBER CONTACT 

Neal J. Balu 
Director, Transmission Policy 
Wisconsin Public Service Corporation 
700 N. Adams Street 

***** End of Report ***** 



5/5/09 10:35:33AM Compliance Data Management System 
2007 Self-Certification Worksheet 

STANDARD FAC-008-1 R3 

RESPONSIBLE FOR COMPLYING 

DUE DATE 

MP DUE DATE 

NOT RESPONSIBLE REASON 

MEMBER COMMENTS 

Upper Peninsula Power Company 

Facility Ratings Methodology 

Yes RECEIVED DATE 10/23/2007 

10/24/2007 COMPLIANCE LEVEL NC Level 2 

11/23/2007 SC STATUS Submitted 

Page 1 of 1 

The work required in documenting facility rating methodology and developing normal and emergency ratings for the 
generating facilities will be completed by 12/21/07. 

MEMBER CONTACT 

Neal J. Balu 
Director, Transmission Policy 
Wisconsin Public Service Corporation 
700 N. Adams Street 

***** End of Report ***** 



5/5/09 10:38:14AM Compliance Data Management System 
2007 Self-Certification Worksheet 

STANDARD FAC-009-1 R1 

RESPONSIBLE FOR COMPLYING 

DUE DATE 

MP DUE DATE 

NOT RESPONSIBLE REASON 

MEMBER COMMENTS 

Upper Peninsula Power Company 

Establish and Communicate Facility Ratings 

Yes RECEIVED DATE 10/23/2007 

10/24/2007 COMPLIANCE LEVEL NC Level 2 

11/23/2007 SC STATUS Submitted 

Page 1 of 1 

The work required in documenting facility rating methodology and developing normal and emergency ratings for the 
generating facilities will be completed by 12/21/07. 

MEMBER CONTACT 

Neal J. Balu 
Director, Transmission Policy 
Wisconsin Public Service Corporation 
700 N. Adams Street 

***** End of Report ***** 



5/5/09 10:38:39AM Compliance Data Management System 
2007 Self-Certification Worksheet 

STANDARD FAC-009-1 R2 

RESPONSIBLE FOR COMPLYING 

DUE DATE 

MP DUE DATE 

NOT RESPONSIBLE REASON 

MEMBER COMMENTS 

Upper Peninsula Power Company 

Establish and Communicate Facility Ratings 

Yes RECEIVED DATE 10/23/2007 

10/24/2007 COMPLIANCE LEVEL NC Level 2 

11/23/2007 SC STATUS Submitted 

Page 1 of 1 

The work required in documenting facility rating methodology and developing normal and emergency ratings for the 
generating facilities will be completed by 12/21/07. 

MEMBER CONTACT 

Neal J. Balu 
Director, Transmission Policy 
Wisconsin Public Service Corporation 
700 N. Adams Street 

***** End of Report ***** 



5/5/09 10:39:36AM Compliance Data Management System 
2007 Self-Certification Worksheet 

Upper Peninsula Power Company 

Page 1 of 1 

STANDARD PRC-005-1 R1 

RESPONSIBLE FOR COMPLYING 

Transmission and Generation Protection System Maintenance and Testing 

Yes RECEIVED DATE 01/10/2008 

DUE DATE 10/24/2007 COMPLIANCE LEVEL NC Level 4 

MP DUE DATE 11/23/2007 SC STATUS Submitted 

NOT RESPONSIBLE REASON 

MEMBER COMMENTS 

Protection system maintenance and testing program for protection systems that affect the reliability of the BES is in the 
process of being developed, which will include stipulating maintenance and testing intervals and their basis, and completing 
a summary of maintenance and testing procedures. 

MEMBER CONTACT 

Neal J. Balu 
Director, Transmission Policy 
Wisconsin Public Service Corporation 
700 N. Adams Street 

***** End of Report ***** 



5/5/09 10:55:09AM Compliance Data Management System 
2007 Self-Certification Worksheet 

Upper Peninsula Power Company 

Page 1 of 1 

STANDARD PRC-005-1 R2 

RESPONSIBLE FOR COMPLYING 

Transmission and Generation Protection System Maintenance and Testing 

Yes RECEIVED DATE 10/23/2007 

DUE DATE 10/24/2007 COMPLIANCE LEVEL NC Level 4 

MP DUE DATE 11/23/2007 SC STATUS Submitted 

NOT RESPONSIBLE REASON 

MEMBER COMMENTS 

UPPCo is in the process of developing a protection system maintenance and testing program for its generating units; the 
draft of the program is scheduled to be completed by December 31, 2007. In addition, the initial testing under the program 
is also scheduled to be completed by December 31,2007. 

MEMBER CONTACT 

Neal J. Balu 
Director, Transmission Policy 
Wisconsin Public Service Corporation 
700 N. Adams Street 

***** End of Report ***** 



 

  

 
 
 

Attachment b 
 

Upper Peninsula Power Company’s Response to 
the Notice of Alleged Violation and Proposed 
Penalty or Sanction, dated February 8, 2008 

 
 





 

  

 
 
 
 
 

Attachment c 
 

Mitigation Plan designated as MIT-07-0452, MIT-
07-0453, MIT-07-0454, MIT-07-0455, MIT-07-

0456, and MIT-07-0447 

 



3/13/08

Upper Peninsula Power Company

Page 1 of 39:58:03AM Compliance Data Management System
Mitigation Plan Worksheet2008

FAC-008-1 R1

01/31/2008

01/31/2008

12/21/2007

Submitted

Full

Neal Balu

920-433-1846

NJBalu@wisconsinpublicservice.com

No

No

UPPC

RECEIVED

DUE DATE

ASSESSMENT DATE

COMPLETED DATE

EMAIL

TIMELINESS LEVEL

STATUS

PHONE EXPECTED COMPLETION DATE

CONTACT 

STANDARD

COMPLIANCE LEVEL

SUBMITTED BY

Self-CertificationPROCESS TYPE

Is the mitigation plan adequate/compliant?

Is the recommendation non-compliance?

Currently facility ratings are developed using the results of the annual capacity tests for each generating station. These 
ratings are then temperature corrected to determine monthly ratings. There is no formalized procedure for verifying the 
electrical equipment capacity at the sites. 


 


A procedure has been drafted documenting the methodology for determining the facility ratings of the mechanical 
equipment. The substation Engineering Group of WPSC will develop a process to review and document the electrical 
equipment ratings at the generating facilities. These documents and procedures will be used to define the normal and 
emergency ratings for the facility.


 


The balance of the work remaining to be done to be compliant under FAC-008-1 R1 includes documenting the 
methodology for determining electrical ratings at the generating sites.

REASON FOR MITIGATION PLAN

Substation Engineering Group of WPSC will develop a process to review and document the electrical equipment ratings 
at the generating facilities. These procedures will be used to define the normal and emergency ratings for the facility. 


 


Document the methodology for determing electrical ratings at the generating sites.

PLAN STEPS

Complete by December 21, 2007 all the work required in documenting facility rating methodology and developing normal 
and emergency ratings for the generating facilities.

PLAN SCHEDULE

UPPCO operates under the umbrella organization of Integrys Energy Group (IEG). WPSC also operates under IEG. 
WPSC Compliance staff is responsible for both WPSC and UPPCO compliance activities. WPSC self-reported its 
violations of FAC-008-1 pre-June 18, 2007. However, the WPSC mitigation plans for those violations will also mitigate 
the UPPCO violations, and these mitigation plans were to be complete by 12/21/07, and WPSC has completed them 
before the deadline and reported the same to MRO. UPPCO mitigation plans for FAC-008-1 are being reported here in 
the CDMS mitigation plan template for completeness.

MEMBER COMMENTS



3/13/08

Upper Peninsula Power Company

Page 2 of 39:58:03AM Compliance Data Management System
Mitigation Plan Worksheet2008

REVIEW COMMENTS



3/13/08

Upper Peninsula Power Company

Page 3 of 39:58:03AM Compliance Data Management System
Mitigation Plan Worksheet2008

***** End of Report *****



3/13/08

Upper Peninsula Power Company

Page 1 of 39:59:17AM Compliance Data Management System
Mitigation Plan Worksheet2008

FAC-008-1 R2

01/31/2008

01/31/2008

12/21/2007

Submitted

Full

Neal Balu

920-433-1846

NJBalu@wisconsinpublicservice.com

No

No

UPPC

RECEIVED

DUE DATE

ASSESSMENT DATE

COMPLETED DATE

EMAIL

TIMELINESS LEVEL

STATUS

PHONE EXPECTED COMPLETION DATE

CONTACT 

STANDARD

COMPLIANCE LEVEL

SUBMITTED BY

Self-CertificationPROCESS TYPE

Is the mitigation plan adequate/compliant?

Is the recommendation non-compliance?

The following is the reason for the Mitigation plan to address FAC-008-1 R1: 


Currently, facility ratings are developed using the results of the annual capacity tests for each generating station. These 
ratings are then temperature corrected to determine monthly ratings. There is no formalized procedure for verifying the 
electrical equipment capacity at the sites. 


 


A procedure has been drafted documenting the methodology for determining the facility ratings of the mechanical 
equipment. The substation Engineering Group of WPSC will develop a process to review and document the electrical 
equipment ratings at the generating facilities. These documents and procedures will be used to define the normal and 
emergency ratings for the facility.


 


The balance of the work remaining to be done to be compliant under FAC-008-1 inlcudes documenting the methodology 
for determing electrical ratings at the generating sites. 


 


For FAC-008-1 R2: Facility ratings methodology can be made available for inspection and technical review for 
responsible parties only after it is completed as detailed above for FAC-008-1 R1.

REASON FOR MITIGATION PLAN

Mitigation Plan Steps for FAC-008-1 R1 are as follows: 


Substation Engineering Group of WPSC will develop a process to review and document the electrical equipment ratings 
at the generating facilities. These procedures will be used to define the normal and emergency ratings for the facility. 


 


Document the methodology for determing electrical ratings at the generating sites. 


 


For FAC-008-1 R2: Wait to make the facility ratings methodology availability to responsible entities until the plan steps for 
FAC-008-1 R1 are completed as described above.  


The Facility Ratings methodology will be available for inspection after completing the Mitigation plan steps for FAC-008-1 
R1 as described above.

PLAN STEPS



3/13/08

Upper Peninsula Power Company

Page 2 of 39:59:17AM Compliance Data Management System
Mitigation Plan Worksheet2008

For FAC-008-1 R1: Complete by December 21, 2007 all the work required in documenting facility rating methodology and 
developing normal and emergency ratings for the generating facilities.


 


For FAC-008-1 R2: Make the Facility Rating methodolgy available to responsible entities within 15 business dates of 
receipt of request.

PLAN SCHEDULE

UPPCO operates under the umbrella organization of Integrys Energy Group (IEG). WPSC also operates under IEG. 
WPSC Compliance staff is responsible for both WPSC and UPPCO compliance activities. WPSC self-reported its 
violations of FAC-008-1 pre-June 18, 2007. However, the WPSC mitigation plans for those violations will also mitigate 
the UPPCO violations, and these mitigation plans were to be complete by 12/21/07, and WPSC has completed them 
before the deadline and reported the same to MRO. UPPCO mitigation plans for FAC-008-1 are being reported here in 
the CDMS mitigation plan template for completeness.

MEMBER COMMENTS

REVIEW COMMENTS



3/13/08

Upper Peninsula Power Company

Page 3 of 39:59:17AM Compliance Data Management System
Mitigation Plan Worksheet2008

***** End of Report *****



3/13/08

Upper Peninsula Power Company

Page 1 of 39:59:59AM Compliance Data Management System
Mitigation Plan Worksheet2008

FAC-008-1 R3

01/31/2008

01/31/2008

12/21/2007

Submitted

Full

Neal Balu

920-433-1846

NJBalu@wisconsinpublicservice.com

No

No

UPPC

RECEIVED

DUE DATE

ASSESSMENT DATE

COMPLETED DATE

EMAIL

TIMELINESS LEVEL

STATUS

PHONE EXPECTED COMPLETION DATE

CONTACT 

STANDARD

COMPLIANCE LEVEL

SUBMITTED BY

Self-CertificationPROCESS TYPE

Is the mitigation plan adequate/compliant?

Is the recommendation non-compliance?

Reason for Mitigation Plan for For FAC-008-1 R1 is as follows: 


Currently facility ratings are developed using the results of the annual capacity tests for each generating station. These 
ratings are then temperature corrected to determine monthly ratings. There is no formalized procedure for verifying the 
electrical equipment capacity at the sites. 


 


A procedure has been drafted documenting the methodology for determining the facility ratings of the mechanical 
equipment. The substation Engineering Group of WPSC will develop a process to review and document the electrical 
equipment ratings at the generating facilities. These documents and procedures will be used to define the normal and 
emergency ratings for the facility.


 


The balance of the work remaining to be done to be compliant under FAC-008-1 R1 includes documenting the 
methodology for determining electrical ratings at the generating sites. 


 


For FAC-008-1 R3: A written response to the commenting entity can be provided only after the mitigation plan is 
completed as descibed above, and only after receiving written comments from the responsible entity on the mitigation 
plan.

REASON FOR MITIGATION PLAN

Plan Steps For FAC-008-1 R1: 


Substation Engineering Group of WPSC will develop a process to review and document the electrical equipment ratings 
at the generating facilities. These procedures will be used to define the normal and emergency ratings for the facility. 


 


Document the methodology for determing electrical ratings at the generating sites. 


 


For FAC-008-1 R3: After completing the plan steps for FAC-008-1 R1 as descibed above, the methodology will be made 
available to responsible entities within 15 days of receipt of  a request as required in FAC-008-1 R2, and then written 
response  will be provided to the commenting entities within 45 days of receipt of those comments.

PLAN STEPS



3/13/08

Upper Peninsula Power Company

Page 2 of 39:59:59AM Compliance Data Management System
Mitigation Plan Worksheet2008

For FAC-008-1 R1: Complete by December 21, 2007 all the work required in documenting facility rating methodology and 
developing normal and emergency ratings for the generating facilities.


 


For FAC-008-1 R2: Make facility ratings methodology available to responsible entities for inspection and technical review 
within 15 business days of receipt of a request.


 


For FAC-008-1 R3: Provide written response to responsible entities within 45 calendar days of receipt of comments on 
the technical review from responsible entities.

PLAN SCHEDULE

UPPCO operates under the umbrella organization of Integrys Energy Group (IEG). WPSC also operates under IEG. 
WPSC Compliance staff is responsible for both WPSC and UPPCO compliance activities. WPSC self-reported its 
violations of FAC-008-1 pre-June 18, 2007. However, the WPSC mitigation plans for those violations will also mitigate 
the UPPCO violations, and these mitigation plans were to be complete by 12/21/07, and WPSC has completed them 
before the deadline and reported the same to MRO. UPPCO mitigation plans for FAC-008-1 are being reported here in 
the CDMS mitigation plan template for completeness.

MEMBER COMMENTS

REVIEW COMMENTS



3/13/08

Upper Peninsula Power Company

Page 3 of 39:59:59AM Compliance Data Management System
Mitigation Plan Worksheet2008

***** End of Report *****



3/13/08

Upper Peninsula Power Company

Page 1 of 310:00:34AM Compliance Data Management System
Mitigation Plan Worksheet2008

FAC-009-1 R1

01/31/2008

01/31/2008

12/21/2007

Submitted

Full

Neal Balu

920-433-1846

NJBalu@wisconsinpublicservice.com

No

No

UPPC

RECEIVED

DUE DATE

ASSESSMENT DATE

COMPLETED DATE

EMAIL

TIMELINESS LEVEL

STATUS

PHONE EXPECTED COMPLETION DATE

CONTACT 

STANDARD

COMPLIANCE LEVEL

SUBMITTED BY

Self-CertificationPROCESS TYPE

Is the mitigation plan adequate/compliant?

Is the recommendation non-compliance?

Currently facility ratings are developed using the results of the annual capacity tests for each generating station. These 
ratings are then temperature corrected to determine monthly ratings. There is no formalized procedure for verifying the 
electrical equipment capacity at the sites. 


 


A procedure has been drafted documenting the methodology for determining the facility ratings of the mechanical 
equipment. The substation Engineering Group of WPSC will develop a process to review and document the electrical 
equipment ratings at the generating facilities. These documents and procedures will be used to define the normal and 
emergency ratings for the facility.


 


The balance of the work remaining for FAC-009-1 includes developing mechanical normal ratings for the CT and Hydro 
units, creating a database containing the electrical ratings for the plant generating equipment, and verifying that all 
mechanical load limits are below the electrical equipment ratings. This work will be completed when the methodology is 
finalized .

REASON FOR MITIGATION PLAN

Substation Engineering Group of WPSC will develop a process to review and document the electrical equipment ratings 
at the generating facilities. These procedures will be used to define the normal and emergency ratings for the facility. 


 


Develop mechanical normal ratings for the CT and Hydro units, create a database containing the electrical ratings for the 
plant generating equipment, and verify that all mechanical load limits are below the electrical equipment ratings. This 
work will be completed when the methodology is finalized.

PLAN STEPS

Complete by December 21, 2007 all the work required in documenting facility rating methodology and developing normal 
and emergency ratings for the generating facilities.

PLAN SCHEDULE



3/13/08

Upper Peninsula Power Company

Page 2 of 310:00:34AM Compliance Data Management System
Mitigation Plan Worksheet2008

UPPCO operates under the umbrella organization of Integrys Energy Group (IEG). WPSC also operates under IEG. 
WPSC Compliance staff is responsible for both WPSC and UPPCO compliance activities. WPSC self-reported its 
violations of FAC-009-1 pre-June 18, 2007. However, the WPSC mitigation plans for those violations will also mitigate 
the UPPCO violations, and these mitigation plans were to be complete by 12/21/07, and WPSC has completed them 
before the deadline and reported the same to MRO. UPPCO mitigation plans for FAC-009-1 is being reported here in the 
CDMS mitigation plan template for completeness.

MEMBER COMMENTS

REVIEW COMMENTS



3/13/08

Upper Peninsula Power Company

Page 3 of 310:00:34AM Compliance Data Management System
Mitigation Plan Worksheet2008

***** End of Report *****



3/13/08

Upper Peninsula Power Company

Page 1 of 310:01:27AM Compliance Data Management System
Mitigation Plan Worksheet2008

FAC-009-1 R2

01/31/2008

01/31/2008

12/21/2007

Submitted

Full

Neal Balu

920-433-1846

NJBalu@wisconsinpublicservice.com

No

No

UPPC

RECEIVED

DUE DATE

ASSESSMENT DATE

COMPLETED DATE

EMAIL

TIMELINESS LEVEL

STATUS

PHONE EXPECTED COMPLETION DATE

CONTACT 

STANDARD

COMPLIANCE LEVEL

SUBMITTED BY

Self-CertificationPROCESS TYPE

Is the mitigation plan adequate/compliant?

Is the recommendation non-compliance?

For FAC-009-1 R1: 


Currently facility ratings are developed using the results of the annual capacity tests for each generating station. These 
ratings are then temperature corrected to determine monthly ratings. There is no formalized procedure for verifying the 
electrical equipment capacity at the sites. 


 


A procedure has been drafted documenting the methodology for determining the facility ratings of the mechanical 
equipment. The substation Engineering Group of WPSC will develop a process to review and document the electrical 
equipment ratings at the generating facilities. These documents and procedurwes will be used to define the normal and 
emergency ratings for the facility.


 


The balance of the work remaining for FAC-009-1 includes developing mechanical normal ratings for the CT and Hydro 
units, creating a database containing the electrical ratings for the plant generating equipment, and verifying that all 
mechanical load limits are below the electrical equipment ratings. This work will be completed when the methodology is 
finalized . 


 


For FAC-009-1 R2: Only after the Mitigation plan for FAC-009-1 R1 is completed as decribed above, Facility ratings for 
its facilities can be provided to the requesting entities when scheduled by such requesting entities.

REASON FOR MITIGATION PLAN

Plan Steps For FAC-009-1 R1: 


Substation Engineering Group of WPSC will develop a process to review and document the electrical equipment ratings 
at the generating facilities. These procedures will be used to define the normal and emergency ratings for the facility. 


 


Develop mechanical normal ratings for the CT and Hydro units, create a database containing the electrical ratings for the 
plant generating equipment, and verify that all mechanical load limits are below the elctrical equipment ratings. This work 
will be completed when the methodology is finalized.


 


For FAC-009-1 R2: After the Plan steps for FAC-009-1 R1 are completed as described above, Facility ratings will be 
ready to be provided to the requesting entities.

PLAN STEPS



3/13/08

Upper Peninsula Power Company

Page 2 of 310:01:27AM Compliance Data Management System
Mitigation Plan Worksheet2008

For FAC-009-1 R1: Complete by December 21, 2007 all the work required in documenting facility rating methodology and 
developing normal and emergency ratings for the generating facilities. 


 


For FAC-009-1 R2: After completing all the work required for FAC-009-1 R1 as described above, the facility ratings will 
be provided to the requesting entities as scheduled by such requesting entities.

PLAN SCHEDULE

UPPCO operates under the umbrella organization of Integrys Energy Group (IEG). WPSC also operates under IEG. 
WPSC Compliance staff is responsible for both WPSC and UPPCO compliance activities. WPSC self-reported its 
violations of FAC-009-1 pre-June 18, 2007. However, the WPSC mitigation plans for those violations will also mitigate 
the UPPCO violations, and these mitigation plans were to be complete by 12/21/07, and WPSC has completed them 
before the deadline and reported the same to MRO. UPPCO mitigation plans for FAC-009-1 are being reported here in 
the CDMS mitigation plan template for completeness.

MEMBER COMMENTS

REVIEW COMMENTS



3/13/08

Upper Peninsula Power Company

Page 3 of 310:01:27AM Compliance Data Management System
Mitigation Plan Worksheet2008

***** End of Report *****
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Attachment d 
 

Upper Peninsula Power Company’s Certification 
of Completion of the Mitigation Plans, dated 

February 22, 2008 

 









 

  

 
 
 
 

Attachment e 
 

E-mail from Midwest Reliability Organization to 
Upper Peninsula Power Company Verification 
Completion of Mitigation Plans MIT-07-0452, 

MIT-07-0453, MIT-07-0454, MIT-07-0455, and 
MIT-07-0456, dated March 14, 2008 

 



From: Riaz Islam  
Sent: Friday, March 14, 2008 1:07 PM 
To: 'Balu, Neal J' 
Cc: mco@midwestreliability.org 
Subject: UPPC - Verification Data – Post June 18 Mitigation Plans 
 
Hello Neal,  
 
MRO compliance office has reviewed the verification data UPPC provided earlier and validated 
the completion of the following Mitigation Plans.  
 

• PRC-004-1  R1     (NERC ID - MRO200700038) 
• PRC-004-1  R3     (NERC ID - MRO200700039) 
• PRC-004-1  R3     (NERC ID - MRO200700040) 
• FAC-008-1  R1     (NERC ID - MRO200700033) 
• FAC-008-1  R2     (NERC ID - MRO200700034) 
• FAC-008-1  R3     (NERC ID - MRO200700035) 
• FAC-009-1  R1     (NERC ID - MRO200700036) 
• FAC-009-1  R2     (NERC ID - MRO200700037) 

  
 
We have closed these mitigation plans that you submitted via CDMS in 2008. We will also notify 
NERC of the completion of these mitigation plans. Thanks again for participating in the 
NERC/MRO Compliance Program.  
Let me know if you have any questions. Thanks  
 
 
 
Riaz Islam 
Engineer 
Midwest Reliability Organization (MRO) 
Roseville, MN 55113-1127 
(651)-855-1734 
 
Central Facsimile (651) 855-1712 
 
NOTICE: 
This e-mail and any of its attachments may contain MRO or NERC proprietary 
information that is privileged, confidential, or subject to copyright belonging to MRO 
or NERC. This e-mail is intended solely for the use of the individual or entity to which 
it is addressed. If you are not the intended recipient you are hereby notified that any 
dissemination, distribution, copying, or action taken in relation to the contents of and 
attachments to this e-mail is strictly prohibited and may be unlawful. If you have 
received this message in error, please notify the sender immediately and 
permanently delete the original and any copy of this e-mail.  
 
 



MIDWEST 
RELIABILITY 
ORGANIZATION 

 
June 11, 2008 
 

MRO Review Process: 

Upper Peninsula Power Company (UPPCO) operates under the umbrella organization of 
Integrys Energy Group (IEG). Wisconsin Public Service Corporation (WPSC) also 
operates under IEG. WPSC self certified non-compliant to FAC-008-1 (R1,R2,R3), FAC-
009-1 (R1,R2), PRC-004-1 (R1,R2,R3) in the pre June 18 era and neglected to report 
those violations for UPPCO.  However, the WPSC mitigation plans for these violations 
have also been used to mitigate the UPPCO violations. These mitigation plans were to be 
completed by 12/21/2007, and WPSC completed them on 12/17/2007 (referenced in 
WPSC mitigation plans). MRO Compliance office requested evidence to support 
completion of these mitigation plans and validated the completion of the mitigation on 
03/14/2008. No additional email confirmation was received from the entity since 
mitigation plan was completed as it was received by MRO  

Mitigation Verification Completed: 03/14/2008.   

 
  
Riaz Islam 
Engineer III 
The Midwest Reliability Organization 
2774 Cleveland Ave. North Roseville, MN 55113 
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Attachment f 
 

Midwest Reliability Organization’s Verification of 
Completion of Mitigation Plan MIT-07-0447, 

dated April 29, 2008 
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Notice of Filing 

 

 



UNITED STATES OF AMERICA 
FEDERAL ENERGY REGULATORY COMMISSION 

 
 
Upper Peninsula Power Company    Docket No. NP09-___-000 
 
 

NOTICE OF FILING 
(May 7, 2009) 

 
Take notice that on May 5, 2009, the North American Electric Reliability 

Corporation (NERC), filed a Notice of Penalty regarding Upper Peninsula Power 
Company in the Midwest Reliability Organization region. 
 

Any person desiring to intervene or to protest this filing must file in accordance 
with Rules 211 and 214 of the Commission’s Rules of Practice and Procedure (18 CFR 
385.211, 385.214).  Protests will be considered by the Commission in determining the 
appropriate action to be taken, but will not serve to make protestants parties to the 
proceeding.  Any person wishing to become a party must file a notice of intervention or 
motion to intervene, as appropriate.  Such notices, motions, or protests must be filed on 
or before the comment date.  On or before the comment date, it is not necessary to serve 
motions to intervene or protests on persons other than the Applicant. 

 
The Commission encourages electronic submission of protests and interventions 

in lieu of paper using the “eFiling” link at http://www.ferc.gov.  Persons unable to file 
electronically should submit an original and 14 copies of the protest or intervention to the 
Federal Energy Regulatory Commission, 888 First Street, N.E., Washington, D.C. 20426. 
 

This filing is accessible on-line at http://www.ferc.gov, using the “eLibrary” link 
and is available for review in the Commission’s Public Reference Room in Washington, 
D.C.  There is an “eSubscription” link on the web site that enables subscribers to receive 
email notification when a document is added to a subscribed docket(s).  For assistance 
with any FERC Online service, please email FERCOnlineSupport@ferc.gov, or call 
(866) 208-3676 (toll free).  For TTY, call (202) 502-8659. 
 
Comment Date: [BLANK] 
 
 

Kimberly D. Bose, 
Secretary 
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