
Base Violation 
Level 

Apply Base Violation 
Level from applicable 
Chapter 2 guideline.

Adjustments 

Adjust Base Violation 
Level for various vio-
lation characteristics 
listed in applicable 
Chapter 2 guideline.

Base Penalty
 
Determine Base Penalty, 
which is the greater of

- Dollar amount listed in  
  the Violation Level 
  Penalty Table; 
- Gain to organization 
  from violation;
- Loss caused by
  violation.

Culpability 
Score 

Determine Culpability 
Score starting with a 
base score of 5 and 
adjusting up or down 
for 6 culpability fac-
tors.

Minimum & Maximum 
Multipliers 

Each Culpability Score corresponds to a 
set of Minimum and Maximum Multipliers.

Determine the 
Penalty Range 

Multiply Minimum & Maximum Multipliers 
by the Base Penalty to determine range.

Penalty Guidelines Flowchart

*The Commission reserves the right to depart from the Guidelines where it deems appropriate.


